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Key highlights from the investor presentation     
 
 
Reuters TFI.MI 
Bloomberg TFI IM 
Index DJ Stoxx 600 

 
Market data  

Market cap (EURm) 409 

Free float 51% 

No. of shares outstanding (m) 70 

Avg. daily trading volume('000) 92 

YTD abs performance -7.5% 

52-week high (EUR) 8.48 

52-week low (EUR) 5.12 

 

 
 

FY to 31/12 (EUR) 2014E 2015E 2016E 

Sales (m) 1,240.6 1,317.6 1,388.5 

EBITDA adj (m) 139.3 151.3 163.3 

EBIT adj (m) 76.2 83.2 90.3 

Net profit adj (m) 10.7 17.1 21.1 

Net fin. debt (m) 455.9 453.6 447.5 

FCF (m) 21.7 26.6 36.7 

EPS adj. and fully dil. 0.15 0.24 0.30 

Consensus EPS 0.22 0.46 0.59 

Net dividend 0.13 0.16 0.18 
 
 

FY to 31/12 (EUR) 2014E 2015E 2016E 

P/E (x) adj and ful. dil. 38.3 23.9 19.4 

EV/EBITDA (x) 6.7 6.2 5.8 

EV/EBIT (x) 12.3 11.3 10.5 

FCF yield 5.3% 6.5% 9.0% 

Dividend yield 2.2% 2.7% 3.1% 

Net debt/EBITDA (x) 3.4 3.1 2.9 

Gearing 102.5% 99.1% 95.6% 

ROIC 5.9% 6.2% 6.5% 

EV/IC (x) 1.1 1.1 1.1 
 

 

 Upcoming EUR200m capital increase: FSI new LT shareholder 

 Drillmec: product range expansion (high R&D). Some acquisitions  

 Some risks in Russia short term, overall under control 

 H2 14 to be better than poor H1. Hold, TP EUR6.1 

 

Upcoming EUR200m capital increase: FSI new LT shareholder 
Yesterday afternoon the top management held a presentation in Milan 
focussed on H1 14 results, short/longer-term outlook and also provided 
some colour to the upcoming EUR200m capital increase that was 
announced on 30 July. FSI will subscribe up to EUR101m, taking a stake up 
to 15.8%, underwriting options right from the Trevisani family, who will 
dilute to <34.8%. FSI will also appoint two board members and a 
shareholder agreement will be signed. The time horizon of the FSI 
investment is long-term (>3Y). We believe benefits on the governance, 
compared to the current pure family-holding status, are possible.         

Drillmec: product range expansion (high R&D). Some acquisitions  
As for Drillmec, the relatively small size of the company in its competitive 
landscape and the need to further expand the product range will keep R&D 
at high levels for longer (>4% of sales). In particular, focus is on expanding 
product range to >2k HP with the new “AHEAD” HH rig generation. We 
believe this makes sense strategically, but as most of this high R&D will be 
fully expensed into the P&L, we believe Drillmec profitability may remain 
relatively compressed for a while longer. Product range expansion will also 
be pursued through targeted acquisitions. 

Some risks in Russia short term, overall under control  
Exposure to Russia (5/10% of total sales, mostly Dillmec) implies some 
risks in the short term. Trevi controls Seismotekhnika, a subsidiary based 
in Belarus that offers the advantage of having some “local” content. Russia 
accounts for 5-10% of consolidated revenues, mostly Drillmec. Some risks 
might be related to the ongoing sanctions, but we believe they are overall 
under control.    

H2 14 to be better than poor H1. Hold, TP EUR6.1  
The FY 2014 guidance was once again reiterated: it calls for EUR1.3bn 
revenues and EUR70m EBIT (EUR36m were posted in H1) with NFP in 
line with FY 2013 (c. EUR440m). Concentration of deliveries in H2 should 
allow NWC/Net Debt to improve in H2, compared to the high level 
touched in H1 (NFP/EBITDA: 4.1x). We believe the stock is trading in fair 
valuation territory on most metrics. Hold confirmed, TP EUR6.1.      

 
IMPORTANT. Please refer to keplercheuvreux.com/disclaimer or to the last 

page of this report for “Important disclosures” and analyst certification(s)             keplercheuvreux.com 
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